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Our Status 1:Primary Efforts for IABM Reporting

48 Organizations Provided Their Intellectual Propety Reports

® METI Issued “The Disclosure Guideline of Intellectual Property hformation”
and IP Reporting was Started (2004)
® Numbers of Organizations Issued IP Report

Reporting Media

(2004)

(2005)

(2006)

Names of Organizations in 2006

Isolated IC Report

6

10

14

Central Research Institute of Electricity, Kabu DotCom
Securities, KIIKKOMAN Corp., Pacific Ocean Cement Co.,
TOSHIBA Corp., TORAY Corp., Transgenic Co., HITACHI
Chemical Industry Co., HITACHI Corp., MITSUI
Shipbuilding Co., MIE National Univ.

Included in
Annual Report

14

24

25

NTT Corp., NTT Data Co., NTT DoCoMo Co., IHI Corp.,
UBE Corp., EIZAI Corp., OSAKA Gas Co., OMRON Corp.,
KAO Corp., Canon Corp., SHARP Corp., SUMITOMO
Heavy Industry Co., SEIKO-EPSON Co., SEKISUI Chemial
Co., SONY Corp., DAIWA Securities Group Corp., TAKEDA
Pharmaceutical Industry Co., CHUUGAI Pharmaceutical Co.,
TEIJIN Corp., TERUMO Corp., TOKYO Electricity Co.,
TOYOTA Motor Co., MATSUSHITA Electric Co.,
MITSUBISHI Electric Co., MITSUBISHI Materials Co.,

Both IC Report and
Annual Report

JSR Co., SAHAHI Chemical Co., AJINOMOTO Corp., ISEKI
Farming Machine Co., OLYMPAS Co., KONIKA-MINOLTA
Holdings Corp., TOKYO Electron Co., FUJITSU Corp.,
YOKOGAWA Electric Co.,

Total

27

43

48
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Our Status 2 : Increasing Number of Companies
I D Issued IABM Report

0 METI Issued “The Disclosure Guideline of Intellectual Assets-Basl

Management’
Reporting and IABM Reportlng was Started (2005)

5epo: rgln:ggﬁeaaf OWQ%](]J ? " (2006) REport Names of Organizations in 2006

Isolated IABM 2 10 DATAPLACE Co., ALL ABOUT Co., NeoChemir Co.,
Nemonic Security Co., AirNavi Environmental PlanningCo.,
Report EMAQOS KYOTO Co., Protein Crystal Co., SAKIGAKE Semi
Conducter Co., CENTECH Co., HIRAI live Fish Co.,
Included in
TERUMO Corp., HORIBA Industry Co., NISSAN Corp.,
Annual Report 0 3 g Y g
Other Type of SUMITOMO Metal Industry Co. (Management Report) ,
Development Bank of Japan(Disclosure Booklet
Report 1 2 P pan( )
Total 3 15

% 5 SMEs(KYOTO NISHIJIN TAKUMI Doll Co., HARU URARAKA Bookstore Co.,
Value Planning Co., CAST Co. and SHOWA Electric C9.have published their isolated
IABM Reports(May, 2007).
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Our Status 3:List of Business Information Disclosue
being Provided by Japanese Public Company

Hard Information (Results) Soft Information (Forecasts)

T |I'> i Annual security Report: o .

S |t s | Business and Financial’ Quick Rep?ort of Financial Performance and ResultsTD)

2 | 3 :iInformation under : :

o |. e | : Security Law (CD) : _ _

2o : ©@Summary of ©O0ne Year Financial Forecast of Sales,

— I — | : Financial Results : Operaty Profit, Normal Profit and Net Profit

> - . .

o) | o i © Consolidated F/S :

S ! o | © Non-Consolidated F/S

|

5 |l o |

> : — ) _

Z | - I

$ | @ ¢ @ Background of Financial Forecast

%-'- . I : @ List of Management o

S | » i ® Employees @Environmental Report (VD) r.Future Vision and Business Plan Meetin§vD) |

o | 5 | : @ Busmesstcumstances sl y

2 |, o i @ BusinessRisk ®social R ibil :

= | = | ® Analysis of Financial ' ocial esponS|R|e|[% 1t (VD) @Corporate Strategy Meeting(VD)

S |+ @ -: ConditionandBusiness : (DT -

S [l » Performance .. @Intellectual Property Repor§ (VD) @ Technology Highlights (VD)

O O - __ -

O llllllllllllllllllllllllllllllllllllllllllll

- [ (including MD&A and Intellectual Assets Management)

Compulsory Disclosure (CD): Timely Disclosure (TD): Voluntary Disclosure (VD)
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2004/2005

CANON
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HIGHLIGHTS 2005

Our Strength 1:Canon is Providing Various
Voluntary Based Unique Reports
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Our Strength 2:Fixed Disclosure of

One-Year Financial Forecasting
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. _ Our Weakness :Unfixed “Management Discussion

| C and

llectual Capital for Communifies
nnnnnnnnnnnnnnnnnnnnn

Experiences of Exploiting Management Discussion and Aysis Included
In Japanese Security Report of Public Company.

[Necessary Improvement}y

1) Shifting from an Objective Enumeration of Facts athe Present Stage to
the Information about Managerial Strategy and Finangal Performance
In the View of the Management-Straight from the Mouh of the Chief
Executive Officer

2) Rendering MD&A in “Language That is Concrete andEasy to
Understand,” with Necessary Care Not to Lapse into Absact
Expression, Verbose Explanations, or Strings of Jargon

3) Making It Possible to Turn into Data the Trends That Appear
with the Actual Performance Report. It Makes Possibldo
Discern the Future via Projections of Past Performane

4) Keeping Consistency of Recording Performance Sunares with
Issues to be Dealt with and Business Risks
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s i Our Perspective 1: Structure of IABM Reporting
I C @5 A Proposition of New Business Reporting Frameworin 21 Century
R (Past Performance) (Present Statu$ {Future Prospectd
= (Pas} (Present (Future —
2 _5 Annual Closing and Periodical Reporting [ EESGnEIE PRI the“Quick Report of Current
— < R - Closing "-Sales/Operating Profit/Normal Profit/Net Profit
o | S % : ;s

S S g e g :
g SE Past F/S Current F/S + i Next Year's i i The Following Years’
o | £ p P quanangal Forecasting i....Financial forecasting
cs:< .w........0...‘#...0.....%...........ﬁ...0...0....:.“O‘:........ﬁ:.........0...0........‘.""...........0.
CES [MD & A] [MD&A]": [Premises of Forecasting
= g Disclosure in its Own Business Time Spa
(D] - 1/ v

©

% £ | ®Supporting KPIs:Targets vs.Results, Risks € Planned Targets & Risks
O § @ Business StoryHow to Create and Realize 2 @ Differences of Past Year &
= c Values through its Own Business Model Plans of Next Year's Business
?; .C_g Present Middle-Period Business Plan Next Business Plan >
< % ©Developing Unique Production Process(Purchase,Matwing, Logistics, Marketing)
< c on its Own Firm Resources
- L ©0O0rganizing Other Value Creation Process ; Finan8iypstematization,Licensing and etc.
IS c ©Research on Future Innovation for New Value Creaflotentials
Q 2 ©Developments of amplification of present Value @mraProcess
o L~ NOEfficiency and Effectiveness of IABM System
= Business Vision of Present Top Management Next Business Visioviu

Business Philosophy and Principles of Business Camtts
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|C Our Perspective 2 : Future of IABM Reporting

nnnnnnnnnnnnnnnnnnnnn

[Our Next Task]

Developing Our Tentative XBRL Taxonomy of IABM Repotting until
Coming XBRL Taxonomy Summit Being Held by XBRL International
In This Autumn At New York

[Requirements for XBRL Taxonomy of IABM Reporting]
1) Representing Both Present Situation of IAs(Statitnformation) and

Also Value Creating Process(Dynamic Information)
2) Consistency Based on Same XBRL Architecture betweéiinancial Data

and Non-Financial Data
3) Linking Non-Financial Information(Prior Indices) with Financial

Information(Posterior Indices)
4) Harmonization with European IC Reporting and alsoEBRC Frame-

work Version 2.0
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